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CORRECTEDCOPY (ADDING EO, TAGS AND SUBJECT) 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: TREASURY MINISTER PANDOLFI WARNS SENATE OF INFFLATION 
DANGER AND SAYS IMF LOAN TO ITALY OF HIGHEST 
IMPORTANCE 

1 . ON APRIL 6 MINISTER PANDOLFI MADE HIS FIRST APPEARANCE BBEFORE 
PARLIAMENT AS TREASURY MINISTER IN CONNECTION WITH THE SUBMISSION 
TO THE FULL SENATE OF THE APPROPRIATIONS BUDGET FOR 1978. SINE 
THERE WAS NO TEXT OF PANDOLFI S REMARKS, THE FOLLOWING IS BASED 
ON A REPORT IN LA STAMPA ON APRIL 7. 

2. PANDOLFI SAID I HAVE THE DUTY TO POINT OUT THAT DIFFICULTIES 

IN CONTROLLING THEMONETARY AGGREAGTES, PRICES, AND THE BALANCE 
OF PAYMENTS COULD ARISE IN THE LATTER PART OF 1978. "HE SAID 
IT WAS NECESSARY "TO INITIATE WITHOUT DELAY MEASURES THAT WOULD 
HAVE AN ENDURING (BENEFICIAL) EFFECT ON THE STRUCTURE OF PUBLIC 
FINANCE ", PANDOLFI WAS QUOTED AS SAYING, ALLEGEDLY IN CONNECTION 
WITH ITALY' SIMPROVED INTERNATIONAL CREDITWORTHINESS, THAT " 

THE GOVERNMENT ATTACHES GREAT INTEREST AND IMPORTANCE TO 
OBTAINING LOANS FROM THE INTERNATIONAL MONETARY FUND AND EUROPEAN 
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ECONOMIC COMMUNITY. IN FACT I CAN ANNOUNCE THAT PRELIMINARY 
CONTACTS ON THE TIMING AND PROCEDURES FOR THE RELEVANT NEGOTIATIONS 
ARE IN PROGRESS." PANDOLFI CONCLUDED, STATING THAT "THE RECOVERY 
CANNOT BE FINANCED BY INFLATION. FUNDAMENTAL COURSE CORRECTIONS 
ARE NECESSARY IN THE FINANCIAL SECTOR AND IN PARTICULAR IN PUBLIC 
EXPENDITURE.HOLMES 
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